
Foreclosure 
What It Really Means and How to Avoid It 

 
 Foreclosure wrecks havoc on families, finances and believe it or not health.  Honest 
hard working Americans are losing their homes at record levels.  The early tally reveals 
ÔÈÁÔ ÔÈÅ ÎÁÔÉÏÎ×ÉÄÅ ÆÏÒÅÃÌÏÓÕÒÅ ÒÁÔÅ ÉÓ ×ÏÒÓÅ ÔÈÁÎ ÄÕÒÉÎÇ ÔÈÅ 'ÒÅÁÔ $ÅÐÒÅÓÓÉÏÎ ÁÎÄ ÉÔȭÓ 
nowhere near an end.  However there is hope and with this special report on foreclosure 
ÁÖÏÉÄÁÎÃÅ ÙÏÕ ÔÏÏ ÃÁÎ ÓÕÒÖÉÖÅ ÔÈÅÓÅ ÄÉÆÆÉÃÕÌÔ ÔÉÍÅÓȢ  )ÔȭÓ ÆÕÌÌ ÏÆ ÉÎÆÏÒÍÁÔÉÏÎ ÁÂÏÕÔ ÆÏÒÅÃÌÏȤ
sure and real solutions like: 
 
¶What is foreclosure and what does it really mean? 
 
¶Options available and how to implement effective strategies 
 
¶Revealing Short Sales and what it takes to get them approved 
 
¶Possible consequences of a Short Sale 
 
¶How foreclosure affects you credit rating 



What is Foreclosure? 

 
Foreclosure is the process where a bank has the legal right to take possession of a 

property if the mortgager (owner) has failed to live up to the commitments as outlined in 
the mortgage agreement.  Usually a missed payment will trigger this process. 

 
The term pre-foreclosure is often confused with the term foreclosure.  Technically a 

pre-foreclosure is any homeowner prior to being sued for foreclosure.  Pre-foreclosure is 
often used to describe a home that may end up being foreclosed on or has entered into the 
beginning stages of foreclosure.  Since foreclosure is a process and not a single event the 
term pre-foreclosure is really a misnomer. 

 
In NC the process begins with a letter outlining default, daily accrual balance and fees 

incurred to date.  Notice of hearing is first opportunity in NC and continuances are not 
regularly granted.  After hearing, sale date is set.  There is at least a 20 day notice required 
as well as advertising twice in the newspaper. 

 
NC allows the homeowner to redeem the property at any time before the auction date.  

4ÈÉÓ ÉÓ ËÎÏ×Î ÁÓ ÔÈÅ Ȭ2ÅÄÅÍÐÔÉÏÎ 0ÅÒÉÏÄȭȢ  /ÎÃÅ ÓÁÌÅ ÏÃÃÕÒÓȟ ÔÈÅ ÒÉÇÈÔ ÔÏ ÒÅÄÅÍÐÔÉÏÎ ÉÓ ÌÏÓÔ 
and the homeowner in effect no longer owns the property. 

 
The entire process from the time the mortgagor missed the first payment to the time 

the property is actually sold at auction typically is 120 days.  It has been taking longer be-
cause the mortgage companies have been back logged from the recent rash of foreclo-
sures.  The timeline can be extended considerably by asking the court for extensions. 


